HOW STRONG IS BRITAIN ?
not be discussed here. It is sufficient to point out that
at the beginning of the World War U.S. banks were
urgently advised by the government not to grant
any further loans. However, when during the course
of the war trade with the Western powers proved very
profitable this policy was abandoned. It was auto-
matically liquidated by the dynamic force of economic
development and by the power of international high
finance.
Even if there were no political objections to the
raising of loans by Great Britain in the United States
in this fashion, the realization of British holdings in
this form would depend on quite normal business
considerations. Making loans to a belligerent country
is a risky matter, and the only hope of ever getting
the money back again is if the debtor country proves
victorious. The military course of the war would
therefore have a decisive influence on the attitude of
the United States market for British holdings. The
development of the technique of wireless communi-
cation makes it improbable that in a future war the
real facts of the position in the war area could be
concealed from the United States public to such an
extent as they were during the World War.
In any case, from all that has been said it results
that in the event of war the United States would not
only be a war contractor of very great importance for
Great Britain, but also Great Britain's banker, and the
only market for the conversion of holdings into gold
or commodities. In all other countries only British
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